
The economic contribution of 
the Hake Deep-Sea Trawl Fishery

The total socio-economic value generated by the hake deep-sea trawl fishery is estimated to be R4.3 billion. When considering 
a multiplier effect on the current wage bill (i.e. the creation of added demand for goods and services in the market through 
salaries) and the impact of the industry’s spend with suppliers, the total contribution is approximately R6.7 billion. 

Direct employment and capital contribution of the HDST fishery

Employment

Number of employees 7 225

Permanent 5 201

Temporary 2 024

Investment

Insured asset value of vessels and processing facilities R6 649 000 000

Total capital investment since FRAP 2005 R3 807 000 000

Value of the HDST fishery (sales) R4 485 000 000

Domestic sales R1 495 000 000

Export sales R2 990 000 000

Socio-economic contribution of the HDST fishery

Direct contribution Indirect contribution Total contribution

Wage bill R1 184 000 000 R706 000 000 R1 890 000 000

Taxes

Income tax R268 000 000 R268 000 000

Municipal rates and taxes R6 900 000 R6 900 000

CSI spend R10 600 000 R10 600 000

Domestic supplier spend R2 820 000 000 R1 683 000 000 R4 503 000 000

Total socio-economic contribution R4 290 000 000 R2 389 000 000 R6 678 000 000

Source: Hodge et al., 2018.
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Employment
 � 5 201 permanent employees

 � 2 024 part-time employees

Total employment = 7 225 employees

The creation of permanent employment in non-metropolitan areas such as Gansbaai, 
Mossel Bay, Saldanha Bay and St Helena Bay, is vitally important when considering 
the fact that unemployment rates in non-metropole areas in the Western Cape and 
Eastern Cape are extremely high, at approximately 17.2% and 36.4% respectively. 

Investment
Insured asset value of vessels and processing facilities = R6.6 billion
Total capital investment since 2005 (when rights were last allocated) = R3.8 billion 

Value
The value of the hake deep-sea trawl fishery based on sales = R4.5 billion per year

 � Domestic sales = R1.5 billion

 � Export sales = R3 billion 

 � Exports make up 67% of all sales

Wage bill
The total wage bill of permanent employees is R1.2 billion per year, growing to 
R1.9 billion when local economic multiplier effects are accounted for1

 � Sea-going employees earn R20 000 per month

 � Quayside and processing employees earn R10 000 per month, on average 

 � These amounts are considerably higher than the national minimum wage that 
was introduced in South African on 1 January 2019. 

Taxes 
 � Income tax = R268 million per year

 � Municipal rates and taxes = R6.9 million per year

Rights holders pay further amounts to government in the form of utilities, registration 
fees and levies. 

1 The use of the gross domestic product multiplier on the wage bill assumes that the annual average salary of the permanent employees is directed straight 
into the local economy, generating additional demand for goods and services in the market. Additionally, the assumption is that the wage bill is an upper bound 
because it does not exclude income tax and other salary deductions.

CSI spend
Social investment = R10.6 million per year
Between 40% and 50% of social investment is 
spent on education.  

Supplier spend
 � Direct contribution = R2.8 billion per year

 � Indirect contribution = R1.7 billion per year

 � Total supplier spend = R4.5 billion per year

A large focus of supplier spend (>R335.5 million) 
is with exempt micro enterprises (EMEs) and 
qualifying small enterprises (QSEs). 
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