
LEVIES

R35 million

APPLICATIONS, PERmITS   
AND LICENSE FEES

R2.1 million

HARBOuR FEES

R11.8 million

TAxES

R276 million
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Taxes and levies paid by 
the Hake Deep-Sea Trawl industry

The hake deep-sea trawl fishery is South Africa’s largest and most valuable fishery, accounting for approximately R4.5 billion in 
annual sales and 45% of overall fisheries value. In an effort to accurately determine the economic impact of the industry, the South 
African Deep-Sea Trawling Industry Association (SADSTIA) conducted an analysis of the the taxes and levies paid on an annual basis 
by the members of the Association. This factsheet summarises the findings of the analysis. 

SADSTIA was assisted with the taxes and levies study by the 
OLSPS Group1, an international market-leading data specialist 
with expertise in analytical consulting, software solutions and 
technical data analysis. The study was conducted in 2017 and 
was linked to the industry’s catch performance in 20152. 

Results
The average value of the levies, license fees, harbour fees 
and taxes paid annually by the members of SADSTIA 
amounts to R325 million.

1       http://www.olsps.com/

2       Catches and catch limits change annually according to the status of deep-sea stocks. Therefore, the profitability of, and the taxes and levies paid by, the deep-
sea trawling industry also vary on an annual basis. 

3      By 2020 the cluster system had changed signficantly, with 15 clusters and 32 companies operating 51 trawlers.

methodology
In the deep-sea trawling industry, right-holders generally work together in groups, called “clusters” to optimise the use of fishing 
rights or vessels. At the time that the SADSTIA/OLSPS study was conducted, there were nine clusters, consisting of 30 companies 
and 59 fishing vessels, active in the fishery3. 

The online survey that was designed by the OLSPS Group in consultation with SADSTIA, was circulated to the nine clusters. It was 
designed to obtain information on the amounts paid by each cluster on an annual basis for the four categories illustrated above 
(levies, applications and permit fees, harbour fees and taxes.) 

For clusters that did not respond to the questionnaire, figures were extrapolated for the 2015 fishing year. One of the difficulties 
encountered by the researchers was that, in the case of companies that hold rights across a number of fisheries (which is very 
common in the fishing industry) it was difficult to allocate levies and taxes to particular fisheries and thereby identify the exact 
amounts paid with respect to deep-sea trawling. However, this difficulty was acknowledged and accommodated statistically by 
the OLSPS researchers. 
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1. Levies
In terms of the Marine Living Resources Act, the holder of a commercial fishing right is required to pay a set levy for each ton of fish 
landed. The levy varies according to the species. For example, the levy for hake caught in the deep-sea and midwater trawl fisheries is 
R205 per ton, while the levies for associated species like kingklip, monk and snoek are, respectively R312, R208 and R24 per ton. Where 
a fish is not landed in the whole form (e.g. headed and gutted fish, fillets or sausage) the levy is calculated according to a conversion 
factor. Levies are generally paid on a monthly basis, i.e. levies payable for fish caught during any one month are paid before the end 
of the following month, except in the case of some fisheries (e.g. the traditional linefish fishery) for which levies may be paid annually. 

Levies are paid into the Marine Living Resources Fund. 

2. Application and permit fees
All rights, permits and licenses for commercial fishing are issued against the payment of the fees determined by the Minister of 
Agriculture, Forestry & Fisheries in consultation with the Minister of Finance. The schedule of fees is published in the Government 
Gazette.  Fees are paid into the Marine Living Resources Fund. 

3. Harbour fees
Fees are charged for the use of harbour services. Fees for 
harbour services offered in designated fishing harbours 
are paid into the Marine Living Resources Fund. Fees 
paid for services in commercial harbours are paid to the 
National Ports Authority. 

4. Taxes
Company taxes paid by each right-holder to the 
South African Revenue Service. For the purposes of 
the SADSTIA/OLSPS study, the taxes paid by each 
cluster were calculated from the figures submitted by 
each company or, where data were not submitted, 
extrapolated on the basis of the amount of taxes paid 
per ton of fish caught.  

Other factsheets and position papers in the 
SADSTIA series: 
SADSTIA. 2019. The economic contribution of the 
hake deep-sea trawl fishery. SADSTIA Factsheet 
No.  1. Available at www.sadstia.co.za/publications-
and-media

SADSTIA. 2019. Investment in the hake deep-sea 
trawl fishery. SADSTIA Factsheet No. 5. Available at 
www.sadstia.co.za/publications-and-media
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